INTERNAL ~REVENUE SERVICE
‘Date: Qo7 301985 Employer Identification Numbers
I Pekson to Contact: ]
Contact Telephone Numbeii

Gentlemef:

We have considered your application for recognition of exeniption
£from Federal income tax under section 50l(c)(3) of the Internal Revenie
Code.,

The information submitted discloses that you were incorporated
under the nonprofit corporation laws of thé State of ﬁ on
Your articlés of incorporation state that the specific purpose of

your corporation is to provide religious and educational books,
Iiterature and materidls to the public.

You have stated ih your application form 1023 and in rgsponse  to
questions in our letter 1312 that your sSole activity is book sales.
You have stated that you do not make a profit.

Section 501(c) of the Internal Revenue Code of 1954 describes
certain ‘organizations exempt from income tax under gection 501(a) and
reads, in part, as follows:

"(3) Corporations, and any community chest, fund, oOr foundation
organized and operated exclusively ~for religious, charitable;
scientific, testing for public safety, literary, or educational
purpose.,

~ the Incoue Tax Regulations applicable to gection 501(c)(3) of the
Code provide that an organization must be both organized and operated
exclusively for oneé or more of the purposes specified in that gection
If it fails to meet either the organizational or the operational test,
it ig not within the purview of the statites.

The selling of merchandise is not a charitable, educational
religious, scientific ot 1literary activity. Furthermore, an
organization is not -exempt merely because its oparation are not
conducted for thé piurpose of producing a profit. To satisfy the
"operational test" the organization's resouces must be devoted to
purposes that qualify as exclusively charitable, educational or
religious within the meaning of 501{c)(3) of theé Internal Revenue Code
and applicable regulations.,

It is our determination that you are not operated exclusively for
one or more exempt purposes and, therefore, you are not entitied to
exérnption from Federal income tax as an orgdhization desceibed in
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If we do not hear from you within the time Specified, this letter
will become our final determination in this matter,

Ag Hpioyidedi by section 6104 (c) of the Interna

1954 and the applicable regulations,
are being notified of our determination

1 Revenue Code of
the appropriate State officials

shown above, Please sign ang
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‘Action, within ten ~days from the date of this letter, You shoulgd
retain a copy for your tecords.

If you ate not in agreement with this proposed determination,
recommend that you request a hearing with our office of Regional
Director of Appeals, Your request for a hearing should include &
vritten appeal Jiving the facts, law, and any other information to
support vyour facts, law, and any other information to Support your
pPosition as explained in the enclosed Publication 892, You will ‘then

contacted to ' a date for a hearing, The hearing may be held
at the office of Regional Director of Appeals or, if you request, at a
mitually convenient District Office, A self-addressed enveloped jig
enclosed,

we

If we do not hear from you within 30 da _
letter, and you do not pProtest this Proposed determination in a timely
manner,; it will be considered by the Internal Re i
failure to exhaust available administrative remedies and will then
become our final determination. Section 7428(b) (2) of the 1Internal
Revenue Code provides in part that, "a declaratory judgement or decree
under this section shall not be issued in any Jroceeding unless the Tax
Court, the court of Claims, or the district court 0f the United States
for the District of Columbia determines that the organizat.
has exhausted adninistrative remedies available to it
Internal Revenue Service, "

Sincerely yours,;

District Director




